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Abstract

Introduction

Taiwan, due to its strategic geopolitical and geoeconomic position, has
played a prominent role in the relations between the People's Republic of
China and the United States since the end of the Cold War. The island
occupies a critical position in vital regional trade routes, particularly the
Taiwan Strait. It has become one of the world's major economic hubs due to
its industrial and technological advancements, especially in semiconductor
production and other high-tech sectors. This significance arises from
Taiwan's decisive role in global supply chains, where the dependence of
developed countries, particularly the United States, on its products and
technologies profoundly influences the economic and security policies of
major powers. This study aims to analyse Taiwan’s geopolitical and
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geoeconomic position in the relations between China and the United States,
and to examine the impact of the island’s technological and commercial
dependencies on regional and global competition.

Methods

This study employs a descriptive-analytical approach. Data were collected
from reliable secondary sources, including international reports, trade
statistics, industrial company reports, and academic publications. The
analysis focuses on trends in exports and imports, foreign direct investment
(FDI), and the production capacities of key industries, including
semiconductors and advanced technologies. In addition, Taiwan's economic
relations with China and the United States were examined in terms of mutual
dependencies, geopolitical implications, and geoeconomic outcomes to
provide a comprehensive understanding of regional and global economic and
security interactions.

Results and Discussion

The findings indicate that Taiwan holds an irreplaceable position in the
production of advanced semiconductors, accounting for more than half of
global contract chip manufacturing capacity. These semiconductors are
essential for the information technology, automotive, medical equipment,
and defence industries of developed countries, particularly the United States.
Global reliance on Taiwanese production makes the island highly sensitive
to political, economic, and military disruptions, with any tension or crisis
potentially producing extensive economic consequences worldwide.
Economic relations between China and Taiwan reveal that, despite deep
political differences, both countries are highly interdependent in trade and
investment; China is Taiwan’s largest trading partner, absorbing a
substantial portion of the island’s semiconductor and electronics exports,
while Taiwan relies on China for raw materials and industrial equipment.
Similarly, Taiwan’s economic relations with the United States are
significant; the island serves as a primary supplier of semiconductors and
high-tech products for the U.S., while the United States provides Taiwan
with advanced technologies, industrial machinery, and agricultural products.
Mutual foreign direct investment between Taiwan and the United States
further underscores the depth of economic interdependence and Taiwan’s
strategic importance in global supply chains. These interdependencies
influence not only economic relations but also regional security and
geopolitical dynamics, making Taiwan a critical focal point in global
competition.
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Conclusions

Taiwan’s geopolitical and geoeconomic position makes it a pivotal point in
the competition between China and the United States. U.S. policies of
simultaneous military and economic support for Taiwan, coupled with
political pressures and military threats from China, pose potential risks to
economic security and the stability of global production chains. Any changes
in Taiwan’s political or economic status could have widespread effects on
key global industries, underscoring the need for balanced policies and risk
management at both regional and international levels. As a central
geopolitical and geoeconomic actor, Taiwan plays a decisive role in the
economic and security strategies of both China and the United States, and
the future of regional relations is closely linked to economic and security
interactions with the island.

Keywords: Taiwan, China-U.S. Relations, Geostrategy, Geopolitics,
Geoeconomics.
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